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Sovereign and Supranational

Government of Cote d'lvoire — Ba2 stable
Regular Update

Summary

Cote d'lvoire's credit profile is supported by the economy’s robust growth prospects,
relatively strong fiscal fundamentals, and stability derived from participation in the West
African Economic and Monetary Union (WAEMU). Institutions and governance strength is
improving, albeit still a constraint on creditworthiness, while susceptibility to event risk is
driven in part by political risk. Cote d'lvoire's exposure to social risk remains elevated due to
high youth unemployment and relatively poor social indicators, notwithstanding ongoing
progress in human development.

Exhibit 1
Céte d'lvoire's credit profile is determined by four factors
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Credit strengths

» Anincreasingly resilient, diversified economy with strong growth supported by structural
reforms

» Macroeconomic stability with low external vulnerability due to WAEMU membership

» Prudent fiscal management

Credit challenges
» Low per-capita incomes and social indicators relative to peers, despite improvements
» Weak, although improving, institutional strength and governance indicators

» High youth unemployment, regional disparities, and a history of political tension


https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1495912
https://www.moodys.com/credit-ratings/Cote-dIvoire-Government-of-credit-rating-806356851
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Rating outlook

The stable outlook reflects balanced upside and downside risks. In our central scenario we expect robust economic growth and
continued political stability to support a steady, albeit gradual, convergence in income levels and social indicators with rating peers.
Revenue improvements and prudent spending management will support an equally gradual decline in the debt burden over the
medium term from 57.1% of GDP in 2025. Downside risks arise from exposure to the troubled security situation across the Sahel and
climate and terms of trade shocks. Upside risks stem from the country’s strong extractive sector potential, which could accelerate
economic and social convergence with rating peers.

Factors that could lead to an upgrade

We would consider upgrading Céte d'lvoire's ratings as a result of a combination of the following factors: (1) a continuation of robust
and balanced growth that leads over time to higher income levels and social development, and supports sustained debt reduction; (2)
further material improvements in governance and competitiveness; and (3) a durable further reduction in political risk while public
demands for improved social services are addressed without material fiscal costs.

Factors that could lead to a downgrade

We would consider downgrading Cote d'lvoire's ratings if we were to conclude that: (1) the authorities are unable to keep the fiscal
deficit at a moderate level, resulting in a material deterioration in fiscal strength; or (2) the re-emergence of significant political and
social tensions would hinder the country's medium-term growth prospects; or (3) rising macroeconomic imbalances would jeopardise
the sustainability of growth.

Key indicators

Exhibit 2

Cote d'lvoire 2020 2021 2022 2023 2024 2025 2026F 2027F
Real GDP (% change) [1] 0.7 71 6.4 6.6 6.0 6.5 6.1 6.3
Inflation rate (% change average) 24 4.2 52 4.4 3.5 0.1 1.6 1.9
Gen. gov. financial balance/GDP (%) -5.4 -4.9 -6.7 -5.1 -4.0 -3.0 -3.8 -3.5
Gen. gov. primary balance/GDP (%) -3.6 -2.9 -4.5 -2.6 -1.3 -0.2 -1.1 -0.8
Gen. gov. debt/GDP (%) 46.3 50.2 56.0 56.7 59.5 57.1 57.7 57.8
Gen. gov. debt/revenues (%) 309.8 3221 370.9 357.5 362.5 336.0 339.8 330.5
Gen. gov. interest payment/revenues (%) 12.2 12.5 14.5 15.9 16.2 16.3 15.7 15.5
Current account balance/GDP (%) -3.1 -3.9 -7.6 -8.0 -4.5 -0.6 -2.4 -2.2
External debt/CA receipts (%) [2] 179.1 172.2 165.2 176.7 161.0 130.1 127.7 123.5
External vulnerability indicator (EVI) [3] [4] 47.7 50.0 64.5 92.7 153.2 132.6 61.8 86.1

[1] A rebasing exercise from 2015 explains the large GDP growth number that year.

[2] Current Account Receipts

[3] (Short-Term External Debt + Currently Maturing Long-Term External Debt + Total Nonresident Deposits Over One Year)/Official Foreign Exchange Reserves
[4] At WAEMU level; Public only for long-term debt; Excludes Total nonresident deposits over one year

Source: Moody's Ratings

Profile

Cote d'Ivoire is a lower middle income country and the largest economy in the West African Economic and Monetary Union (WAEMU).
Strong and sustained economic growth has been supported by macroeconomic stability derived from WAEMU membership. Agriculture
remains a key pillar, with cocoa and coffee accounting for a significant share of exports, alongside a growing extractive sector driven by
rising mining output and hydrocarbon production. Strong public and private investment are supporting economic diversification and
transformation efforts.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Detailed credit considerations

Cote d'lvoire's economic strength score is set at “baa3,” reflecting the economy's growing size with a nominal GDP of approximately
$100 billion in 2025; relatively low per-capita incomes ($8,165 in 2025 on a purchasing power parity basis, compared to a median of
around $23,500 for Ba-rated peers); and high and sustained growth. We expect Céte d'lvoire to grow at around 6-7% in real terms
annually through to the end of the decade, underpinned by the continued dynamism of the extractive industries and rising mining and
hydrocarbon production, steadfast investment, and robust activity in the secondary and services sectors.

The final score is above the initial “bal” score, reflecting ongoing progress on structural transformation that will gradually enhance
value addition and economic resilience. Transformation is a central policy priority, through increased local processing, the development
of higher value-added activities, private-sector-led growth and capital deepening. Meanwhile, the structure of growth is gradually
shifting as extractive industries - particularly gold mining and hydrocarbons - along with agro industry and services, gain prominence
and support gradual diversification away from primary agricultural output.

We assess Cote d'lvoire's institutional and governance strength at “ba2”, which includes a “-1" adjustment due to the country's
2011 default. Our assessment takes into account the generally positive trend in Céte d'lvoire's governance indicators in recent years
from relatively low levels, the successful handling of social demands, strong fiscal management, and the ability to maintain reform
momentum during a series of shocks. The government has also put in place a series of measures designed to boost private sector
activity, including establishing a commercial court, encouraging lending to small and medium enterprises (SMEs), and privatising
the remaining state-owned enterprises. WAEMU membership and the credibility of the currency peg to the euro have supported
macroeconomic stability and helped to limit inflationary pressures.

We score Cote d'lvoire's fiscal strength as “ba2”. Fiscal consolidation is progressing and the budget structure is also improving, with
spending more geared towards infrastructure and tax intake strengthening. However, overall revenue and grants, at 17% of GDP in
2025, continues to remain below the median of Ba-rated peers of 27.2% of GDP.

We expect the government debt burden to gradually decline from its peak of 59% of GDP in 2024 to around 55% of GDP by the end
of 2030. The debt ratio has increased by around 30 percentage points of GDP since 2015, driven by large investments under successive
development plans as well as the spillovers of recent global shocks. In line with other WAEMU members, Cote d'lvoire has also recorded
persistent stock-flow adjustments, pushing the debt to a higher level than implied by measured fiscal deficits, and we incorporate this
historical pattern into our projections.

The score is two notches above the initial score of “b1” to offset the negative impact of the foreign-currency denominated debt by
discounting the euro-denominated share (more than two-thirds of foreign currency debt). The WAEMU peg to the euro is credible, in
part due to the guarantee of the French Treasury which minimises the risk of rapid currency depreciation inflating the debt burden.

We score Céte d'lvoire's susceptibility to event risk at “baa”, driven by political risk, banking sector risk and government liquidity
risk. Growing inequality, as well as the possible re-emergence of lasting political tensions, inform our “baa” assessment of political

risk. In particular, exposure to social risks remains significant in Cote d'Ivoire due to the persistence of relatively weak social indicators,
including poverty rates and access to basic services, despite noticeable improvements. The country's substantial exposure to social risks
continues to shape economic policy. This is evident in the annual increase in government expenditures targeted at alleviating poverty
and the ongoing efforts to enhance the social safety net for the most vulnerable households. Social spending accounts for around

a third of total government spending. Risks also arise from exposure to the troubled security situation across the Sahel, which may
increase spending pressures.

Our assessment of banking sector risk is at “baa”. The financial sector is more developed than in neighbouring countries, and is able to
absorb an increasingly large share of government debt. Financial soundness indicators, though weak, are improving. However, the nexus
between banks and sovereigns is elevated at the regional level and has intensified since the pandemic.

The government liquidity risk score at “baa” reflects the country's reliable access to a relatively deep regional market and to foreign
currency financing. Innovative financial instruments have broadened financing options and diversified the international investor base.

External vulnerability risk is scored “a”. The external account is relatively robust and a balance of payments crisis is very unlikely due to
WAEMU membership, in which the CFA franc's convertibility is guaranteed by the French Treasury and based on a fixed exchange rate
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with the euro. The current account deficit has narrowed since the significant deterioration observed in 2022-23, driven by gains across
agricultural commodities, the sharp increase in cocoa and gold prices, and growing crude oil exports.

ESG considerations
Cote d'lvoire's ESG credit impact score is CIS-4

Exhibit 3
ESG credit impact score

C I S 4 Negative Positive
- impact impact
Score v
]

ESG considerations have a discernible impact on the current rating, which is lower than it would have
been if ESG risks did not exist. The negative impact of ESG considerations on the rating is higher
than for an issuer scored CIS-3.

Source: Moody's Ratings

Cote d'lvoire's ESG Credit Impact Score CIS-4 indicates that ESG considerations have a discernible impact on the current rating, which
is lower than it would have been if ESG risks were not present. This score reflects a high exposure to social risk, a moderate exposure
to environmental risk, and moderate governance that, along with low-income levels, hinder the country's resilience to social and
environmental risks.

Exhibit 4
ESG issuer profile scores
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Source: Moody's Ratings

Environmental

Cote d'lvoire's E-3 issuer profile score reflects a moderate exposure to environmental risks. The country’s status as a leading exporter
of agricultural products with a large part of the population that still relies on agriculture for livelihoods. As a result, Cote d'lvoire

is vulnerable to climate change, including droughts, deforestation, and land degradation. A significant environmental shock could
influence some key credit metrics such as GDP growth, household income, and agricultural export earnings.

Social

Cote d'lvoire's S-4 issuer profile score reflects the country's high exposure to social risks, mainly related to poverty, health and safety,
low education outcomes, and relatively poor albeit improving access to basic services. Safety issues have significantly improved

since the 2010-11 civil conflict, and the successive electoral cycles have allowed for the polarized political scene to ease gradually.
Notwithstanding high levels of growth over the last decade, low wealth levels, and high, albeit improving, levels of poverty remain.
Additionally, growing income inequality could threaten political stability in the future.

Governance
Cote d'Ivoire's G-3 issuer profile score reflects the country's moderate governance. The country's overall institutional framework was
severely damaged by the civil conflict in 2010-11. Nonetheless, governance has improved throughout the past decade, demonstrated
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by sustained economic and social development and the capacity to maintain reform momentum during a series of shocks. This is also
reflected in gradually improving Worldwide Governance Indicators, reaching on average the 29th percentile of our rated universe in
2024.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the
latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

Recent developments

Growth prospects remain robust and marked by favourable terms of trade, notwithstanding the spillovers of the Middle
East conflict

Economic activity will remain broad-based through the rest of the decade and supported by the continued dynamism of the extractive
industries and rising mining and hydrocarbon production, steadfast investment, and robust activity in the secondary and services
sectors. These factors will offset the spillovers of the Middle East conflict and the decline in farmgate cocoa prices observed over the
first half of this year. We project economic growth of 61% for 2026 and 6.3% next year.

An updated National Development Plan (NDP) adopted in February, covering the period between 2026 and 2030, will anchor the
mobilisation of investment with the goal of turning Cote d'Ivoire into an upper-middle income country by 2030. Private investment
will remain the main driver of the NDP's investment envelope: out of the plan's total cost of CFAF 115 trillion ($206 billion), 70%

is expected to be mobilised from the private sector. Although the mobilisation of private sector investment has previously tended
to fall short of targets, the successive NDPs have anchored pledges from the international community and supported infrastructure
investments and structural reform efforts.

Key ongoing public infrastructure projects include the Abidjan Metro — a 37-kilometer rapid transit electric rail project - the Abidjan
bypass highway (Y4), and other road development and urban infrastructure projects across the country. In parallel, mining operations
and the development of the oil and gas sector will continue expanding over the remainder of the decade. Key projects continue to
make progress, including the Kone gold deposit (with production scheduled for 2027), the Tanda and Doropo gold projects (2028), the
third phase of the Baleine oil development (2029), and the Paon and Kossipo oil fields (2030). The country's external position is likely
to continue to benefit from expanding extractive exports, supporting the regional reserve pool, even if higher global energy prices will
add to the import bill and drive a current account deficit of 2-3% of GDP this year and next.?

Exhibit 5 Exhibit 6
Growth has remained broad-based... ... as transformation and diversification efforts anchor sustained
Contribution to real GDP growth, pp momentum and commodity prices remain generally supportive
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Fiscal loosening in 2026 will slow debt reduction but does not derail the medium-term consolidation path

The temporary widening of the budget deficit in 2026 will slow debt reduction, but continued revenue reform and the return to the
regional deficit ceiling from 2028 will preserve the medium-term fiscal consolidation path. We expect this year's deficit to reach

3.8% of GDP from the 3% targeted in the initial budget, reflecting the negative revenue impact stemming from weaker cocoa

export proceeds and reduced fuel tax receipts, in addition to temporary support for vulnerable households and affected sectors. The
authorities have responded by raising domestic fuel prices — albeit this is expected to only partially offset the revenue losses associated
with the rise in international prices - and we also expect some reduction of public investment, which has averaged around 6% of GDP
in recent years (see Exhibit 7). We expect the deficit to narrow marginally to 3.5% of GDP in 2027, before returning to 3% from 2028
onward.

Continued progress on the medium-term revenue mobilisation strategy in place since May 2024, which targets a 0.5 pp of GDP annual
gain in tax and customs revenues, will be key to fiscal consolidation efforts. The revenue ratio reached 17.0% of GDP in 2025, the
highest level in recent years, albeit remaining lower than the Ba-rated median of 27.2%. Key measures adopted in recent years have
included a reduction of VAT exemptions and tax holidays in the Investment Code, stricter controls and enforcement of tax liabilities,
and the development of property taxation. Scope for further gains remains, given a number of tax expenditures already identified at
present® and ongoing reforms focused on the implementation of electronic invoicing and the revision of tax procedures.

Exhibit 7 Exhibit 8
Large capital expenditure provides some adjustment capacity Debt declined in 2025, and will gradually fall towards 55% of GDP
Government spending as % of GDP by the end of the decade
Government debt, % of GDP (LHS), interest payments as % of revenue
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Sources: Ministry of Finance, Moody's Ratings

The government debt burden will gradually decline to around 55% of GDP by 2030 in our projections, which factor in a track record
of stock-flow adjustments. The debt ratio declined last year by around two percentage points of GDP to 57%, while Céte d'lvoire’s
risk of external debt distress was upgraded from moderate to low under the IMF Debt Sustainability Analysis conducted in July 2026.
The debt structure continues to benefit from the WAEMU currency peg, mitigating the large share of external debt. Although 51% of
government debt is denominated in foreign currency as of the first half of 2026, euro-denominated debt accounts for 67% of that
share.

Senegal's debt treatment plan shields domestic creditors, but risks would heighten if perimeter widens

The government's financing needs — which we estimate at around 12% of GDP for 2026 and 10% of GDP for 2027 — are contained
through the fiscal consolidation implemented in recent years and proactive debt management. Cote d'lvoire’s regional market
issuances have remained well subscribed throughout the year, a reflection of supportive liquidity conditions helped by strong regional
foreign-exchange reserve levels. The average maturity of domestic debt was 4.2 years as of June 2026, while that of external debt was
8.8 years.
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On 1 September, Senegal (Caa2 negative) announced the Senegal Debt Treatment Plan (PTDS). The PTDS excludes CFA franc-
denominated obligations accounting for around one-third of Senegal’s total central government debt, including debt issued in the
WAEMU regional market. That said, neither the Senegalese authorities nor the IMF have yet disclosed details regarding the scope,
modalities, timetable or expected creditor losses associated with the PTDS. We expect Cote d'lvoire to retain dependable access
to regional financing, although funding costs would increase if the Senegalese restructuring process became more disruptive than
currently anticipated and heightened investor risk aversion towards the region.

Interlinkages on the regional market present a risk, with subscriptions from Cote d'lvoire standing at 44% of Senegal's government
securities issued on the auction segment of the regional market as of June 2026 according to UMOA-Titres data. This reflects both
Cote d'lvoire's position as the region's largest economy and banking market, and the role of Ivorian banks in providing international
investors with access to regional sovereign debt markets. Should Senegalese sovereign debt issuance denominated in CFA francs be
included in the debt treatment, the potential adjustments to the repayment terms would likely materially weaken the profitability
and capitalisation of regional banks. In addition, the resulting potential repricing of sovereign risk in the region as well as the high level
of interconnectedness among regional banks, could amplify the treatment's effect beyond the measurable exposure to Senegalese
sovereign debt. The Ivorian banking sector's capital adequacy and asset performance metrics are generally above the regional average,
with a reported Common Equity Tier 1 (CET1) ratio of 15.4% as of December 2025 based on provisional data, and a gross NPL ratio of
6.1%.
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Moody's rating methodology and scorecard factors: Cote d'lvoire — Ba2 stable

Factor / Sub-Factor Metric Indicator Year Indicator Initial Factor Final Factor weights
Score Score
Factor 1: Economic strength ba1 baa3 50%
Growth dynamics Average real GDP growth (%) 2021-2030F 6.5 aaa 25%
MAD Volatility in Real GDP Growth (%) 2016-2025 0.6 a2 10%
Scale of the economy Nominal GDP ($ billion) 2025 99.8 ba1 30%
National income GDP per capita (PPP, Inti$) 2025 8,165.3 caa2 35%
Adjustment to factor 1 # notches 1 max =9
Factor 2: Institutions and governance strength ba1 ba2 50%
Quality of institutions Quality of legislative and executive institutions ba 20%
Strength of civil society and the judiciary ba 20%
Policy effectiveness Fiscal policy effectiveness baa 30%
Monetary and macroeconomic policy effectiveness ba 30%
Specified adjustment Government default history and track record of arrears -1 max -3
Other adjustment to factor 2 # notches 0 max =3
F1 x F2: Economic resiliency ba1 ba1
Factor 3: Fiscal strength b1 ba2
Debt burden General government debt/GDP (%) 2025 57.1 baa2 25%
General government debt/revenue (%) 2025  336.0 b1 25%
Debt affordability General government interest payments/revenue (%) 2025 16.3 b1 25%
General government interest payments/GDP (%) 2025 2.8 baa2 25%
Specified adjustments Total of specified adjustment (# notches) -3 -1 max +6
Debt Trend - Historical Change in Debt Burden 2017-2025 245 0 0
Debt Trend - Expected Change in Debt Burden 2025-2027F 0.7 0 0
General Government Foreign Currency Debt/ GDP 2025 31.3 -3 -1
Other non-financial public sector debt/GDP 2025 1.0 0 0
Government Financial Assets including Sovereign Wealth Funds / GDP 2025 0.0 0 0
Other adjustment to factor 3 # notches 0 max +3
F1 x F2 x F3: Government financial strength baa3 baa3
Factor 4: Susceptibility to event risk baa baa Min
Political risk baa
Domestic political risk and geopolitical risk baa
Government liquidity risk baa baa
Ease of access to funding baa
Specified adjustment High refinancing risk 0 max -2
Banking sector risk baa baa
Risk of banking sector credit event (BSCE) Latest available - ba3-b3
Total domestic bank assets/GDP 2025 43.4 <80
Adjustment to F4 BSR # notches 0 max +2
External vulnerability risk a a
External vulnerability risk a
Adjustment to F4 EVR # notches 0 max +2
Overall adjustment to F4 # notches 0 max -2
F1 x F2 x F3 x F4: Scorecard-indicated outcome Ba1 -Ba3 Ba1l - Ba3

Note: While information used to determine the grid mapping is mainly historical, our ratings incorporate expectations around future metrics and risk developments that may differ from the ones implied by the scorecard-indicated
outcome. Thus, the rating process is deliberative and not mechanical, meaning that it depends on peer comparisons and should leave room for exceptional risk factors to be taken into account that may result in an assigned rating
outside the scorecard-indicated outcome. For more information please see our Sovereign Ratings Methodology.

Footnotes: (1) Initial factor score: scorecard indicators combine with the automatic adjustments to produce an initial factor score for every rating factor, as detailed in Moody's Sovereign Ratings Methodology. (2) Final factor
score: where additional analytical considerations exist, initial factor scores are augmented to produce a final factor score. Guidance on additional factors typically considered can be found in Moody's Sovereign Ratings Methodology;
details on country-specific considerations are provided in Moody's research. (3) d-indi d Factor 1: Economic Strength, and Factor 2: Institutions and Governance Strength, combine with equal weight into a
construct we designate as Economic Resiliency (ER). An aggregation function then combines ER and Factor 3: Fiscal Strength, following a non-linear pattern where Fiscal Strength has higher weight for countries with moderate ER
and lower weight for countries with high or low ER. As a final step, Factor 4, a country's Susceptibility to Event Risk, is a constraint which can only lower the government financial strength as given by combining the first three factors.
(4) There are 20 ranking categories for quantitative sub-factors: aaa, aa1, aa2, aa3, a1, a2, a3, baa1, baa2, baa3, ba1, ba2, ba3, b1, b2, b3, caa1, caa2, caa3, ca and 8 ranking categories for qualitative sub-factors: aaa, aa, a,
baa, ba, b, caa, ca (5) Indicator value: if not explicitly stated otherwise, the indicator value corresponds to the latest data available.

Endnotes

1 Our analysis finds that stock-flow adjustments have contributed an average of 2% of GDP annually to debt since 2015. This is similar to the IMF's findings
of the average stock-flow adjustment over the period from 2013 to 2021. We incorporate a degree of stock-flow adjustments, equivalent to around 1% of
GDP annually, in our forward-looking projections to reflect this track record.

2 We assume an average price for the benchmark Brent crude oil in the range of $90-110/barrel for 2026 and $80/barrel for 2027. Our broad expectations
are that prices will fluctuate within a range of $55-$75/b in the medium term.

3 The 2026 Budget lists CFA550 billion in tax and customs exemptions, equivalent to around 1% of GDP or 6.7% of fiscal revenue.
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